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OIL,  GAS  AND  MINERAL  LEASE 

XTO !Krw£  wEoTe  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH. 
1.  Lessor,  in  consideration  o^^ 

agreements  of  Lessee  hereinafter  contained,  does  hereby ^nUesise  ownina  oil  qas  sSphur  and  all  other  minerals  (whether  or  not  simitar  to 
exclusive  right  of  exploring,  dn  ngu™ninh^  g? *B PFand  SX  wS^nes  eSSsh  and  utilize  facilities  for  surface  or  subsurface 

those  mentioned ,  together  wrthlhe  nght  ^MMffl  ?oweRtoSons  te  ephone  lines,  employee  houses  and  other  structures 
disposal  of  salt  water,  construct  roads  and  br  dges,  dig  canals .build  fTOiP^5^^,^  treating,  stonng  and  transporting  minerals  produced 

Tarrant  State  of  Texas,  and  is  described  as  follows: 

Being  0.37  acres  of  '-nd,  more  or  less       M  ^p™^ 

Country  Estates  Phase  IV,  an  AjW^n  to  «he^t  sto  Texas,  and  being,  more  particularly 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

orpart  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  an**"**^ 
described lnd(a)  owned  or  claimed  by  Lessor  by  limitation,  prescripts,  possession,  or(D) 
flfta  wh&h Lessor  hasa  Dreference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee i  tor  a  more 
Smntete  or  Sate  ctesafoforv ofSJKand  For the  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder  said  land  shal 
burned  fo^^  more  or  less,  and I  the ^above  recital  o acreage  m  any ^tractsha  lb*  deemed  to  be 

^SS&aS^SwnSrbBKor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  mis  tease ishall  remain  ^"jfej*^^^^ 
the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  saia  lana  wnn 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect .its  wells,  theequal 
m£^tSmSS^iNeA%  Lessee  from  said  land,  or  from  time  to  time,  at  The  option  of  Lessee,  to  pay  Lessor  theayerage  posted 
nSrlS^ofaiSi1#l|^  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks, Lessof^nter^t^ei^er  to  b^r 
1M  of  the Tcost  of  treaTra  oU  to  render  ft  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
55H  to ^Leasee 1/4  of  *e an^i^S^  l^aee.  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
^S^^i^^^SS^SS^i  Sarket  value,  at  She  mouth  of  the  well,  of  W  of  such  gas  and  cgf^^m^S^SSS 
afoKer  m  rwra^ mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eithe7 in  kind  or  value  at  me  well  or  mine.at  Lessees  election, 
SSptma?^  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If.  at  ttie  ^at«>n 

time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  any  portion  thereof  has  been  pooled  capable of 
producing^  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  ^  to"*<^u^ 
on  said  land  for  so  tong  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  ^tlhaiSSir!!dh.rtTth! 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable .of  being  P^^J^  i«SSe,S'£,lilS? 
e^rc^ofsu^il^nce.  Lessee  shall  m>t  be  obligated  to  ii^ 

separator,  and  leasetank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee  If,  a tarry  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penqd  of  ninety  consecutive  day^  and  dunng^ such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod.  Lessee  sha  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anrwersary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  ttits  lease  is  being  continued  in  force  solely  by  reason 
of  me  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receivethe  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pavs  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfaim  to  be,  entitled  to  receive  same.  Lessee  may  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  suchparties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  maybe  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  tease  in  whole 
or  in  part,  liability  tor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  tease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  oroduced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  Ihe 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  dnling  or  operation  of  a  wey  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnlted,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  asto  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  b  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerased  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations,  or  production  has  teen  established  either  onsaid 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  andeffective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or Unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered.by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  inj such  "ana  (o^jech  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated I  shall be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  ovemding  royalty  and  any  other  payments  out  of  productipn,to  be  the  entire 
Suction  of  unitizedminerals  fromThe  fend  to  which  altocatetfin  the  same  manner  as  though  produced  therefrom  under  the ^erms  of  this tease^ 
The  owner  of  the  reversionary  estate  of  any  term  royalty  ormineral  estate  agrees  that  the  accrual  of  royalties  Pursuant to this uPa«graph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limrtation  of  term  requinng  production  of  oil  orgas.  The  Ration  of any u™  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  flnduding, wrthout 
HmSon  any  shut-in  royalty  which  may  become  payable  under  this  lease  befween  parties  owning  interests  in  land  covered  by  this  tease  and 
paS^wnir^  interests  in  land  not  covered  by  thistease.  Neither  shall  it  impair  the  right  of  Lessee  to  releasees  provided  * paragraph 5  hereof, 
SoeS  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals sunless [airpooled  leases 
Ireleteased  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established ^^un^V ^g^0! 
record inthe  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being pr^ucecT from 
such  unit  Anyunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


original  forming  thereof  by  filing  an  appropriate  instrument  of  record  m  the,  pubhc  office  in  which  ^  P^^^ jfrt^®^^^l^ff 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shalrema*  in  force  sojongas  any Je^^^  ttw^  s^8  i^n  m^Jf 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  urotaa^  ofroyatty  interests  asl befwj^anysuch  separate >  tracts  g^ended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  sfiaH  nevertheless  have  the  nght  to 
pool  or  unitize  as  provided  in  this  paragraph  4  wth  consequent  allocation  of  production  as  herein  pa^raph  4  the 

words  "separate  tract'  mean  any  tract  wWroyatty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  tine  and  from  time  to  tjme  execute  and  deliver  to  Lessor  or  fife  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  aH  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  this  lease  the  word  "operations"  shal  mean  operations  for  and/or  any  of  the  following:  preparing  the  dritsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompteting.  deepening,  sidetracking,  plugging  back  or  repamg  of  a  weBin  search 
for  or  in  an  endeavor  to  obtain  production  of  oiTgas,  sulphur  or  other  minerals,  excavating  a  rrane,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  snarl  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wefts,  and  of  oil  and  gas  produced  from  said  land  in  aH 
operations  hereunder.  Lessee  shaH  have  the  rant  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  inching  the  nght  to  draw 
and  remove  casing.  No  wei  shal  be  drifted  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  honzon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaHextend  to  and  be  binding  upon  the  partes  hereto,  thwheirs,  successors,  assigns, 


and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  riot  limited  to,  the  location  and  dnling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  tease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  hrs  or  its  pnncipal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  d/vtsion,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  drvfefon,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division,  rf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bartk  prcwded  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  soedficaWy  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  withii  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  aff  its  ctbBgattons  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shaB  nevertheless  remain  inform 

to  constitute  a  drifting  or  maxirnum  aHowabte  unit  under  applicable  Governmental  regulations,  (but  in  no  event  less  that  forty  acresX  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  or  a  square  centered  at  the  weB,  or  in  such  s 
require;  and  (2)  anypartofsaidlaiidiKaudedinapcQtedur*cnwr^ 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  nterest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  ether  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royaties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  Ifmis  lease  covers  a  less  irterestintheoi,  gas,  st^ 

entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  shaH  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  lis  executed  by  aRttrose  named  herein  as  Lessor. 

11.  If,  white  this  lease  is  in  force,  at  or  after  tr>e  a>q>»ration  of  the  pnma^twrn  hereof,  it «  not  being  continued  in  force  by  reason  of  the  shut-in 
welt  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  weBs,  and  for  aR  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wei  and/or  wedbore  shall  be 
deemed  the  same  as  the  driing  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  tease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  free  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  weH  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  mis  tease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  srtes  inrhe  vicinity  may  be  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore^  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  wth  a  directional  weH  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shaH  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

I N  WITNESS  WHEREOF,  this  irtstrument  is  executed  on  the  date  fret  above  written 


LESSORS) 


BY:  Krystan  Ladonna  Schofield 


BY:  Aaron  Schofield 
STATE  OF       Texas  } 

COUNTY  OF  Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  t  £-  day  of  CZc  h  L  .  2008  by  Aaron  i 
Ladonna  Schofield,  husband  and  wife. 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


and  Krystan 


/t$V#\  AUSTIN  ELLIOTT  SEIBERT 

F*<J|£?s  Notary  Public,  State  of  Texas 

Li!/%.4J  My  Commission  Expires 

%sf/  January  2v.  2012  


Signature 
Printed 


Notary  Public 


ADDENDUM 

ATTACHED  TO  AND  MADE  A  PARTOF  ^SS^^^^^^^k 

COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISOS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  'oil  and 
bore. 


16  Gas  Royalty  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  ^lor^r^"in9- 
o^opment  and  production,  including,  but  not  limited  to.  dehydration,  storage,  coinp^on  separaton  by 
^h^mLnsand  product  stabitotion.  incurred  prior  to  me  oil,  ^^^^  n  ft 

leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  wrwchever  «««  firet  P«^ed;  hwrever ,  (a) 
UssVe  shaH  have  fr«  use  of  produced  oil  and  gas  for  operations  conducted ion ^e  leasee I  prem,ses  or  lands  pooled 
ttier^ith.  and  the  royalties  on  oil  and  gas  herein  provided  shaU  be  computed  after  deducting  any  so  used L  and  (b) 
Lessors  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
afdthea^^^^ 

third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  pn^^M 
premisesin  ordertimakethe  oil,  gas  and  other  mineral  production  saleable,  increase  rts  value  or  in  order  to  get  the  oil, 
gas  and  other  mineral  production  to  a  market 

17.  ShuMn  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  Premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  fl«*^>J 
such  well  or  wells  are  either  shuMn  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  we'sshaH 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  manning  the  Lease i  ^ that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantrt.es  If  for  a  penod  of  ninety  (90) 
consecutive  days  such  welt  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee^  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  onor  before  the  end  of  saidM- 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  ^P™**  whrfemewell 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  driling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  tease 


19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  aU  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


